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Meeting Agenda & Objectives

1. Welcome and Introductions 10:00-10:05
e Opening remarks and Meeting Objectives (Sushma Masemore, DEQ)
¢ Introductions (Council Executive Designees)

2. Transportation (Jeremy Tarr, Governor’s Office) 10:05-11:05
e TCl Update (James Bradbury, Georgetown Climate Center)
e State Motor Fleet Update (Mark Edwards and Robert Riddle, DOA)
e ZEV Plan implementation (Heather J. Hildebrandt, DOT)
e Medium and Heavy-Duty ZEV MOU (Mike Abraczinskas, DEQ)

3. Clean Energy Plan Recommendation B-1 11:05-11:35
e North Carolina Energy Regulatory Process 2020 Report (Sushma
Masemore, DEQ and Jessica Shipley, Regulatory Assistance Project)

4. Clean Energy Plan Recommendation A-1
e North Carolina Power Sector Carbon Policies: An Analysis of CEP 11:35-12:00
Recommendation A-1 (Kate Konschnik, Duke University Nicholas
Institute for Environmental Policy Solutions)

5. Public engagement 12:00-12:30
Individuals and organizations may provide input to cabinet agencies on
their implementation of the EO. Oral presentations will be limited to 2
minutes.
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TCIl Update

James Bradbury, Georgetown Climate Center
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Transportation & Climate Initiative

A Presentation to the:
North Carolina&limate Change Interagency Council
February 24, 2021

James Bradbury
Mitigation Program Director, GCC

the Northeast and Mid-Atlanti
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TCI : A Regional Approach

The Transportation and Climate Initiative (TCI) is a regional collaboration of Northeast,
Mid-Atlantic, and Southeast jurisdiction

December 2018Nine States and D.C. TRANSPORTATION&
announced their intent to design a

regional approach to cap greenhouse

gas pollution from transportation h
December 2020Rhode Island,

Massachusetts, Connecticut, D.C. are ’

CLIMATE INITIATIVE

First to Sign MOU to Launch FClI

Participation in TCI-P
regional policy
development

In an accompanying statement, eight
other Northeast, MidAtlantic, and B TC:P Sienatory
Southeast states signaled that they wi B TCLP CoNiaborating
continue to work on the development etes

of the details of the regional program
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TCI Program Goals

Reduce COemissions from transportation

Improve air quality and public health,
iIncrease resilience to the impacts of
climate change, and provide more ‘ _
affordable access to clean transportation ¥ e |
choices \ ' I -

Promote local economic opportunity and
create high quality jobs

Maximize the efficiency of the
multijurisdictional program to ensure
greater benefits

Advance equity for communities Yl
overburdened by pollution and -
underserved by the transportation system

. = x| = —! M =
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CLIMATE INITIATIVE Source: T@ MOU, Dec. 2020
Of the Northeast and Mid-Atlantic States (https://www.transportationandclimate.org/sites/default/files/TCI%20M0OU%2012.2020. pdf



https://www.transportationandclimate.org/sites/default/files/TCI%20MOU%2012.2020.pdf

How WiIll this Cap and Invest Program Work?

ATCIP reduces carbon dioxide (§@missions from diesel and
gasoline sold in participating jurisdictions

AThis js achieved iIngand reducirélg total emissions from these |
fdzSta |y aStt Ay altt 20l yOSaeg 02 N

A Proceeds from the sale of these allowances are uséavistin
low-carbon transportation strategies that give communities, workers
and businesses additional clean, safe and affordable options for
getting from point A to point B

Thecapand theinvestparts of the program
both act to reduce emissions

A Emissions Reporting begins in 2022, the cap goes into effect in 2023
A Each jurisdiction decides how to invest its share of the proceeds
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<>

Projected TGP Emission Reductions

A Establishes a cap on carbon Updated Reference Case, Projected Emissions &
pollution from onroad 300 ap Trajectory [MMT €02)
transportation that declines over
time. 260

240

220

A The TGP cap, working with clean
transportation investments and 208
complementary policies are 180
projected to reduce emissions by e e rem o
at least 26 percent in 140 Expected reductions from
participating jurisdictions, from 120 complementary policies
2022 to 2032. 100

2018 2020 2022 2024 2026 2028 2030 2032

| Ipdated Reference

s TCIP Emissions
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(https://www.transportationandclimate.org/sites/default/files/TEP modelingsummary 1221-2020.pd)



https://www.transportationandclimate.org/sites/default/files/TCI-P_modeling-summary_12-21-2020.pdf

<>

Modeling Investments in Clean Transportation

lllustrative investment portfolio (annual)

A$2 billion in annual
Investments % $550million
/4

(would be $300 million for NC) q’
v $425 million

A By 2032, this could result in
additional sales of: ﬁi $330 million

o 24,000 electric transit &
school buses 5 4
o 23,300 electric trucks $250 million

©
s

* Assumes 13 TCl jurisdictions participate (from VA to ME)

TRANSPORTATION & Y $150 million

o $150 million
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Of the Northeast and Mid-Atlantic States

Source: TCI Investment Strategy Tool

Electric cars, lighi
trucks and vans

Low & zere
emission buses
and trucks

Transit expansior
and upkeep

Pedestrian and
bike safety, ride
sharing

System efficiency

Indirect/ Other
11

(https://www.transportationandclimate.org/sites/default/files/TCl%20InveBbotDocumentation 09212020 final.pdf



https://www.transportationandclimate.org/sites/default/files/TCI%20Invest-Tool-Documentation_09212020_final.pdf

Economic Benefits are Modest and Net Positive

AProgram projected to have a positive impact on the
economy in all scenarios modeled.

AGDP, income, and jobs are projected to be greater than
business as usual in 2032 and substantially net positive
over the 20222040 timeframe.

A Significant progress towards achieving climate goals by
reducing carbon and other pollution from transportation at
modest cost and net benefit to the economy.

* Modeling estimated potential benefits if all TCI jurisdictiqfiom Virginia to Maineg participate

TRANSPORTATION &
CLIMATE INITIATIVE Source: TA modeling & analysis, Dec. 2020 12

Of the Northeast and Mid-Atlantic States ) ) ) ) )
(https://www.transportationandclimate.org/sites/default/files/TEP modelingsummary 1221-2020.pd)



https://www.transportationandclimate.org/sites/default/files/TCI-P_modeling-summary_12-21-2020.pdf

Public Health Benefits from
Improved Air Quality & Increased
Physical Activity

If all 13 jurisdictions participate,* estimated
annual benefits in 2032 are:

A Up to $3.2 Billion in total Public Health
Improvements

A 320 premature deaths avoided, and

A Over 11,000 fewer childhood asthma cases
and exacerbations

*Includes all TCI jurisdictions from Virginia to Maine (not North Carolina)

TRANSPORTATION & Source: Transportation, Equity, Climate and Health (TRECH) Project, an independent multi
@CLIMA—I—E INITIATIVE university research initiative led by the Harvard T.H. Chan School of Public Health.

Of the Northeast and Mid-Atlantic States
(https://www.hsph.harvard.edu/echange/news/trechstudyy



https://www.hsph.harvard.edu/c-change/news/trechstudy/

Equity is Central to T@ Implementation

A Dedicated Investments: YA YA Ydzy 2F op2 2F S| OK
ensure that underserved and overburdened communities benefit
equitably

A Equitable Processegnsure communities can provide meaningful input to
decision making, including through equity advisory bodies (next slide)

A Transparencyannually assess and report on equity impacts of the
program. Monitor air quality in communities overburdened by air
pollution

A Complementary Policiesadditional policies to achieve emissions
reductions, particularly in overburdened and underserved communities
(e.g., clean car and clean truck standards).

Of the Northeast and Mid-Atlantic States (https://www.transportationandclimate.org/sites/default/files/TC1%20MOU%2012.2020. pdf 14
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https://www.transportationandclimate.org/sites/default/files/TCI%20MOU%2012.2020.pdf

Each Jurisdiction Establishes Equity Advisory Bodies

AMade up of diverse stakeholder groups, witf-
a majority represented by overburdened and=Fr
underserved communities, to advise on -FCIEZFE
decisionmaking: pe,

o Define underserved and overburdened
communities

o Recommend equitable investments and gig#
complementary policies

o Develop metrics for evaluating program
benefits

Ofthe Northenat and Mic:Atiantio States (https://www.transportationandclimate.org/sites/default/files/TCI%20MOU%2012.2020.pdf 15
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https://www.transportationandclimate.org/sites/default/files/TCI%20MOU%2012.2020.pdf

TCI can be part of a comprehensive climate response

A variety of strategies are needed to reduce carbon emissions and
air pollutionfrom transportation

A Federal policies & programs
o Emissions and efficiency standards for vehicles
o Funding for transit and air quality improvement projects

A State policies & programs
o Clean car and truck standards
o Investments in clean transportation:
Tt transit
Tt incentives for clean vehicles

AWhat is the role of TER?

o TCI caps climate pollution regtevide and enables targeted
Investments and incentives to promote public benefits where they
are most needed
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Ongoing Opportunities for Public Input

TCIP is committed to public engagement so communities can provide
meaningful input into decision making processes

Regional processes

A Draft Model Rule (to be published March 1)

A Program review every few years

State-specific processes

A Establishing and supporting Equity Advisory Bodies
A State legislative processes, as needed

A State rulemaking processes

A Planning for investments

A Annual reports on program effectiveness
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Where Are We In the Process?

Understanding Model Rule Rulemaking
uDecember 21, Processes

Memorandum of L
. Legislative &
2021

TRANSPORTATION &
CLIMATE INITIATIVE

Of the Northeast and Mid-Atlantic States

Equity Advisory Bodies

Program
Starts

(Reporting
and
Readiness)

TCiP

Program Program Reviews and Monitoring
Operational

Auction Proceeds and Investments




State Motor Fleet Update

Mark Edwards and Robert Riddle, DOA
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